
 

 

 

 

 

 

 

  

ABOUT TCAF 

The World Bank Group, in partnership with 

several contributor countries, has 

established the Transformative Carbon  

Asset Facility (TCAF), which will support  

developing  countries in increasing their  

mitigation ambition and in turn, help to 

inform the international process for 

shaping international carbon markets 

going forward.  

TCAF will utilize its $220 million in funding, 

to pay for verified emission reductions 

resulting from transformational policy and 

sectoral programs. 

TRANSFORMATIVE 

CARBON ASSET 

FACILITY 

WHAT WILL TCAF DO? 

• Assist countries to implement market-based carbon pricing and 

sectoral mitigation measures in the emitting sectors of their 

economies.   

• Leverage public  finance  through programs  to create favorable  

conditions for private sector investment in low-carbon technologies, 

provide blueprints for efficient and low-cost mitigation (globally and 

at scale), and achieve lasting transformational impact.   

• Further the international process established in Paris, by 

developing a hybrid transaction structure, combining climate finance 

and market mechanisms, for future carbon crediting instruments and 

transfer of mitigation assets. 

• Test various methods to transparently transfer “mitigation 

outcomes” between parties and to provide stringent accounting and 

transparency, thereby ensuring the environmental integrity of the 

assets. 



 

 

 

 

 

 

 

TIME PERIOD 

TCAF envisions payment periods 

of 5-7 years, for mitigation at 

large scales. Therefore, TCAF 

crediting periods will typically 

start in 2021 or later, and end in 

2028 at the latest. 

PROGRAM SIZE 

A TCAF program will have up to 

$50 million in results-based 

payments over the purchase 

period. Additional sources of 

financing to be leveraged by 

programs e.g. IBRD, IDA, and 

other sources. 

MAGNITUDE 

TCAF programs will be designed 

to generate emission reductions 

in the order of one million tCO2e 

per year over five to seven 

years  (a portion will be retained 

by host country to meet NDC).  

 

KEY FEATURES OF TCAF PROGRAMS 

Through its programs, TCAF will generate carbon assets (or carbon credits) that have strong environmental integrity 

and are likely to be compliant with a future international regime. TCAF will then buy a portion of the carbon assets 

generated by the programs and the remaining carbon mitigation outcomes can be used by the host country towards 

achieving their NDC targets. Contributors to the TCAF may use the acquired assets (or ITMOs) for their own 

compliance, to contribute towards their climate finance objectives or allow the host country to use them towards 

their NDC targets. 

 

WHY ENGAGE IN TCAF PROGRAMS? 

Receive support for large scale 

mitigation to achieve NDCs 

 

Build policy and sectoral MRV 

systems 

Focus on transformative 

actions 

Attract climate finance 

Inform long-term planning and 

increase ambition 

Build capacity in Article 6 

carbon market mechanisms 

 
• Who are TCAF’s Contributors? 

TCAF’s Contributors are The Canadian Department of Environment and Climate 
Change, The Federal Ministry for the Environment, Nature Conservation, Building 
and Nuclear Safety of Germany (BMUB), The Royal Norwegian Ministry of Climate 
and Environment, The Swedish Energy Agency, Switzerland State Secretariat for 
Economic Affairs (SECO), The Climate Cent Foundation (CCF - Switzerland) and 
The department of Business, Energy and Industrial Strategy (UK) 
 

• Which sectors are included in TCAF’s programs? 
Any sector linked to the mitigation goals of the host country’s NDC (excluding 
forestry and fossil fuel related activities). 
 

• Where can I get more information on TCAF? 
More information is available on TCAF’s website 

 

POLICY-BASED 

 

SECTOR-BASED 

ERs from combination of 

increasing energy efficiency, 

promoting the use of alternative 

fuels, and increasing the use of 

renewable electricity. 

JURISDICTIONAL 

TYPES OF PROGRAMS TO BE SUPPORTED BY TCAF 

https://tcaf.worldbank.org/about-tcaf

